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the Principal Investigator, or for a signifi-
cant absence of the Principal Investigator 
from the project, defined as a three month 
absence from the program or a 25 percent re-
duction in time devoted to the project. Sig-
nificantly reduced availability of the serv-
ices of the Principal Investigator(s) named 
in the grant instrument could be grounds for 
termination, unless alternative arrange-
ments are made and approved in writing by 
the Grant Officer. 

(b) Prior written approval is required from 
NASA if there is to be a significant change 
in the objective or scope. 

[End of provision] 

§ 1260.26 Financial management. 

FINANCIAL MANAGEMENT 

August 2003 

(a) Advance payments through a Letter of 
Credit will be made by the Financial Man-
agement Office of the NASA Center assigned 
financial cognizance of the grant, using the 
Department of Health and Human Services’ 
Payment Management System (DHHS/PMS), 
in accordance with procedures provided to 
the Recipient. The Recipient shall submit a 
Federal Cash Transactions Report (SF 272), 
and, when applicable, a Continuation Sheet 
(SF 272A) electronically to DHHS/PMS with-
in 15 working days following the end of each 
Federal Fiscal quarter (i.e., December 31, 
March 31, June 30, and September 30). One 
Federal Cash Transactions Report shall be 
submitted for all grants financed under a let-
ter of credit arrangement with each NASA 
Center. 

(b) In addition, the Recipient shall submit 
a final SF 272 in paper form to NASA within 
90 calendar days after the expiration date of 
the grant. The final SF 272 shall pertain only 
to the completed grant and shall include 
total disbursements from inception through 
completion. The report shall be marked 
‘‘Final’’. The final SF 272 shall be submitted 
to the Financial Management Office, with a 
copy sent to the NASA Grant Officer. 

(c) Unless otherwise directed by the Grant 
Officer, any unexpended balance of funds 
which remains at the end of any funding pe-
riod, except the final funding period of the 
grant, shall be carried over to the next fund-
ing period, and may be used to defray costs 
of any funding period of the grant. This in-
cludes allowing the carry over of funds to 
the second and subsequent years of a mul-
tiple year grant. This provision also applies 
to subcontractors performing substantive 
work under the grant. For grant renewals, 
the estimated amount of unexpended funds 
shall be identified in the grant budget sec-
tion of the Recipient’s renewal proposal. 
NASA reserves the right to remove unex-
pended balances from grants when insuffi-

cient efforts have been made by the grantee 
to liquidate funding balances in a timely 
fashion. 

[End of provision] 

[68 FR 50469, Aug. 21, 2003] 

§ 1260.27 Equipment and other prop-
erty. 

EQUIPMENT AND OTHER PROPERTY 

FEBRUARY 2004 

(a) NASA permits acquisition of special 
purpose and general purpose equipment spe-
cifically required for use exclusively for re-
search activities. 

(1) Acquisition of special purpose or gen-
eral purpose equipment costing in excess of 
$5,000 (unless a lower threshold has been es-
tablished by the Recipient) and not included 
in the approved proposal budget, requires the 
prior approval of the NASA Grant Officer. 
Grant awards under the Federal Demonstra-
tion Partnership are exempt from this re-
quirement. Requests to the NASA Grant Of-
ficer for the acquisition of equipment shall 
be supported by written documentation set-
ting forth the description, purpose, and ac-
quisition value of the equipment, and includ-
ing a written certification that the equip-
ment will be used exclusively for research, 
activities. (A change in the model number of 
a prior approved piece of equipment does not 
require resubmission for that item.) 

(2) Special purpose and general purpose 
equipment costing in excess of $5,000 (unless 
a lower threshold has been established by the 
Recipient) acquired by the recipient under a 
grant or cooperative agreement for the pur-
pose of research shall be titled to the Recipi-
ent as ‘‘exempt’’ without further obligation 
to NASA, including reporting of the equip-
ment, in accordance with § 1260.133(b). Spe-
cial purpose or general purpose equipment 
costing in excess of $5,000 (unless a lower 
threshold has been established by the Recipi-
ent) acquired by the Recipient under a grant 
or cooperative agreement for non-research 
work shall be titled to the Recipient in ac-
cordance with § 1260.134. 

(3) Special purpose or general purpose 
equipment acquired by the Recipient with 
grant funds, valued under $5,000 (unless a 
lower threshold is established by the Recipi-
ent) are classified as ‘‘supplies,’’ do not re-
quire the prior approval of the NASA Grant 
Officer, shall vest in the Recipient and will 
be titled to the Recipient in accordance with 
§ 1260.135. 

(4) Grant funds may be expended for the ac-
quisition of land or interests therein or for 
the acquisition and construction of facilities 
only under a facilities grant, as defined in 
§ 1260.12(c)(4). 
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